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1: Introduction

UNCTAD XII 2008 in Ghana

New realities in the geography 
of the world economy

Brazil, India, China, Mexico, 
Russia, South Africa and South Korea

Emerging seven (E7)
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Introduction

1. Impressive economic performance
2. Increasing population and labour force
3. Continuing accumulation of international reserves
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Impressive economic performance

GDP growth rate (annual %)
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Demographic dividend

Population total 2005
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Continuing accumulation of 
international reserves

Total reserves (% of world)
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2: E7- Drivers of globalization

1. Rising merchandise trade
2. Increasing rate of service sector growth
3. Most sought after destinations for FDI
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Rising merchandise trade
Merchandise export (current Billion US$)
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Rising world trade share
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Service sector mantra
Service sector export (current Billion US$)
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FDI destinations
FDI inflow (current Billion US$)
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3: E7 Dynamism in trade structure

• Export structure varies across E7 countries
• Leading/dynamic sector (% of market 

share) contribute heavily
• Factor intensity effects

14
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China
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India
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South Korea

0 2 4 6 8 10
Exp ort sha re  %  to ta l exp o rt

P ol ym e rs of e th y le ne , in  p r im a ry f o
G o ld (p la tin um  p la te d )u nw ro u ght,se m i

N e w  pn eu ma ti c  t yre s, o f ru bbe r
N a v ig a tio n  ve sse ls ,f loat ing  or  sub m
W ove n  fab r ics  o f syn th e tic  fil am e n t

P ol yca rbo xy lic  a c ids , e tc , the ir ...
F la t- ro l led  prod ucts  o f s ta in le ss s
F la t- ro l led  prod ucts  o f iro n /no n -a l

P ol ye th ers  an d  ep ox ide  res in s; po ly
P ol ym e rs of s tyre ne , in  p rim a ry fo r

M ach in es,m e cha n ica l a pp li anc es ha v i
O th e r k n itte d  o r cro che ted  fa br i cs

T he rm io n ic ,co ld  ca tho de  o r  p ho to -ca
C yc lic  hyd roc a rb o ns

T e le v is io n  rec eive rs( inc lu d ing  v ide
L iq u id  crysta l de v ice s no t c on stitu

P arts  an d  a ccesso r ie s o f th e  m o to r
A cce sso ry  pa rts  fo r  th e ap pa ra tu s i

P arts  su ita b le  fo r  u se  so le ly  o r p r
A ut om atic  da ta  p roce ss in g ,m ag ne tic ,

P et ro leu m  o ils , e tc , (e xcl . c ru de );
C ru ise  sh ips,e xcu rs ion /fe rry-bo a ts ,

T ran sm iss ion  ap p a ra tus  for  ra d io ,T V
E le ctro nic  in te g ra te d  c ircu its  a nd

M o to r ca rs  an d  o th e r m o to r  veh ic le s

S ou rc e :U N  Tra d e  S ta tis tic s

Le ad in g  e x p o r t s e c tors , 2 0 0 3 -2 0 0 5

18

Mexico
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Russia
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South Africa
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Dynamic sector contribution
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Factor intensity effects
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4: Benchmarking: E7 and EU15-US

• Benchmarking concept allows to provide 
support for catching up challenges for E7 
countries

• ‘Gap’ and/or difference between export 
structure indicates level of their trade 
dynamism

• Future potential may be assessed through 
factor intensity patterns
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USA
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EU15 and US
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Factor intensity in EU15 and USA
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5: E7 intra-trade and cooperation

• Rising phenomenon of E7 intra-trade
In 1995

• E7 intra-trade                  = US$ 83 billion 

In 2005
• E7 intra-trade                  = US$ 512 billion 

• Bilateral trade among E7 countries accelerates 
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E7 intra-trade
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Market access conditions…
• Tariffs  have decreased, but E7 dynamic 

exports still facing persisting “tariff bias”
• Brazil: Motor cars and other motor vehicles 

facing (Rank 2) 35% MFN simple average 
world tariff

• China: Parts and accessories of apparatus 
(Rank 25) facing 30.7%

• India: Parts and accessories of apparatus 
(Rank 16) facing 68.3%
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High tariff continues

• South Korea: Other knitted or crocheted fabrics 
(Rank 14) facing 3.3% 

• Mexico: Men's or boys' suits, ensembles (Rank 
19) facing 35%

• Russia: Other aircraft,spacecraft,and space (Rank 
12) facing 6.6%

• South Africa: Cane or beet sugar and chemically 
(Rank 23) facing 17.4%
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NTBs remains critical

• Tariffs escalation evident against leading 
sectors of E7 countries

• Different forms of NTBs rising concern 
• E7 countries tariffs declined steadily, 

however E7’s market access conditions  
remains critical
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6: Conclusions

• Encourage negotiation to reduce tariff rates 
through the multilateral trading system (WTO)

• Reducing supply side constraints, e.g., building 
physical infrastructure and trade related 
institutions 

• Increasing intra-E7 trade and cooperation among 
E7 countries, and strengthening bilateral trade 
potential
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Thank you!


